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Request for Approval of Redmond Minerals. Salt and Bentonite Mine. M/039/002.

Sanpete Countv. Utah

The Division finalized the review of Redmond Minerals Salt and Bentonite mine, located

in Sanpete County, Utah and tentative approval was granted September 10, 1999. The tentative approval

notice was sent to the local newspapers on September 29, 1999 to begin a 30-day public comment period.

No adverse comments were received for this project.

On March 5, 1999, the operator provided the Division with an "Interim" Letter of Credit

#8957 issued by Zions First National Bank in the amount of $228,000. The interim surety was required

until the reclamation plan could be reviewed and approved. On November 22,1999 an amendment was

provided which increased the surety to $235,100, as required by the Division's final review. On

December 10, 1999, the operator provided a Reclamation Contract to accompany the Letter of Credit.

Tom Mitchell checked the documents for accuracy on December 13,1999.

Would you please sign and date the Reclamation Contract so we can issue final approval

for the Salt and Bentonite Mine. The Letter of Credit does not require your signature. Thank you for
your consideration of this request.

jb
Enclosure: MR-RC
M39-02.mem



FORM MR.RC
Revised January 7. 1999
RECIAMATION CONTRACT

(Mineral Mined)

"MINE LOCATION'':
(Name of Minel
(Description)

. "DISTURBED AREA":
(Disturbed Acres)
(Legal Description)

"OPERATOR'':
(Company or Namel
(Address)

Salt and Bentonite

Redmond Minerals
Three miles north of Redmond
Utah in Sevier and Sanpete
Counties -

qo-1
(refer to Attachment "A"l

Redmond Minerals, Inc.
6005 N. 100 w.
Redmond, Ut. 84652

Fife Number M/o?q/OO2

Effective oate lQo /4 /aaf
I

Other Agency File Number */ 4-

RECEIVED

srArE oF urAH DEC | 0 fgggDEPARTMENT OF NATURAL RESOURCES
DIVISION of OlL, GAS and MINING DwtstONoFotr,cAsayt't'c

1594 West North Temple Suite 1210
Box 145801

Salt Lake City, Utah 84114-5801
(8011 538-5291

Fax: (8011 359-3940

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

"NOTICE OF INTENTION" (NOll: (File No.) M-o3e-oo2

(Phone) (ags)s29-74o2



.Tason Nielsen Vice President
Jav Bosshardt Secretarv

"SURETY":
(Form of Surety - Attachment B) Bank letter of credit

. "SURETY COMPANY":
(Name, Policy or Acct. No.l Zions Flrst lleti"".r e."k e

"SURETY AMOUNT'':
(Escalated Dollarsl $235,100.00

"ESCALATION YEAR'':

''STATE'':
"DlVlsloN":
"BOARD'':

ATTACHMENTS:
A "DISTURBED AREA":
B "SURETY":

2004

Division of Oil. Gas and Minino

This Reclamation Contract (hereinafter referred to as "Contract") is entered
into between Redmond Mineralsr Inc. the "Operator" and
the Utah State Division of Oil, Gas and Mining ("Division').

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOll File No. M-039-002 which has been approved by the Utah
State Division of Oil, Gas and Mining under the Utah Mined Land Reclamation Act,
Sections 40-8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter
referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved Reclamation
Plan, and Operator is obligated to provide surety in form and amount approved by the
Division, to assure reclamation of the Disturbed Area.
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"OPERATOR'S REGISTERED AGENT":
(Namel
(Addressl

(Phonel

"OPERATOR'S OFFICER(S} " :

Parr Waddoups Brown Gee & Loveless
P.O. Box 11019
Salt Lake City, Ut. 84L47

( eor )532-7840

Rhett Roberts President

State of Utah

Board of Oil- Gas and Minino



2.

NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original
Notice of Intention dated Sept. L4, 1998 , and the original
Reclamation Plan dated Sepr. 14, 1998 The Notice of
Intention as amend€d, and the Reclamation Plan, as amended, are
incorporated by this reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to
the Division. Such surery as evidenced by the Surety Contract is in the
form of the surety attached hereto as Attachment B and made a part
hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Division in writing. lf the
Surety Contract expressly provides for cancellation, then, within 60
days following the Division's receipt of notice that the Surety Company
intends to cancel the Surety Contract, the Operator shall provide a
replacement Surety Contract in a form and amount reasonably
acceptable to the Division. lf the Operator fails to provide an acceptable
replacement Surety Contract, the Division may order the Operator to
cease further mining activities and to begin immediate reclamation of the
Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7l1Xel of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

lf reclamation of discrete sections of the Disturbed Area is completed to
the satisfaction of the Division, and the Division finds that such sections
are severable from the remainder of the Disturbed Area, Operator may
request the Division to certify that Operator has reclaimed such discrete
sections of the Disturbed Area in accordance with the Act and
lmplementing rules, the Notice of lntention, as amended and the
Reclamation Plan, as amended. lf the Division makes such certification,
Operator may make request to the Division that the aggregate face

3.

4.

5.

6.
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amount of the Surety Contract provided pursuant to paragraph 2 be
reduced to an amount necessary to provide for completion of the
remaining reclamation. The Division shall hear Operator's request for
such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

7. Operator agrees to indemnify and hold harmless the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
Operator's agents and employees, or contractors to comply with this
Contract.

8. Operator ffidy, at any time, submit a request to the Division to
substitute surety. The Division may approve such substitution if the
substitute surety meets the requirements of the Act and the
implementing rules.

9. This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

10. lf Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in
the enforcement of this Contract.

11. Any breach that the Division finds to be material of the provisions of
this Contract by Operator ffi?y, at the discretion of the Division, result in
an order to cease mining operations. After opportunity for notice and
hearing, the Board of Oil, Gas and Mining may enter an order to revoke
the Notice of Intention, order reclamation, or order forfeiture of the
Surety Contract, or take such other action as is authorized by law.

12. In the event of forfeiture of the Surety Contract, Operator shall be liable
for any additional costs in excess of the surety amount which are
required to comply with this Contract. Any excess monies resulting
from forfeiture of the Surety Contract, upon completion of reclamation
and compliance with this Contract, shall be returned to the rightful
claimant.

13. This Contract including the Notice of lntention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved.

14. Each signatory below represents that he/she is authorized to execute
this Contract on behalf of the named party.
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OPERATOR:

Redmond Minerals, Inc.
Operator Name

By Rhett Roberts
Authorized Officer (Typed or Printed)

President
Authorized Officer - Position

STATE OF A/aJ'-

Nov. 30, 1999

Date

t ' )ss:
COUNTY Or '&W-&t I

On the
appeared before me
me duly
is the

My Commission Expires:
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a day doc-mi-ex- rc qq , personally
who being by

that he/she, the said
of

and duly acknowledged that said instrument was signed on behalf of said company
by autfpgity qf itl bylaws or a resolution of its board of directors and said

Kfu ( M-flLLfu duly acknowledged to me that said
company executed the same.

03 - n-03

Officer's Signature

a



DMSION OF OIL, GAS AND MINING:

av J.--'z- f 8^t"/AT
Lowell P. Braxton, Director /

t z//s/77
Date

1e tq
who being

r \ . )ss:
COUNTY OF bc, \\ LA'r*- i

on the-t*oayof
personally appeared before me

srATE or S\',-\<- o\ \r\J- r

! ,@\. -Noa,v-fiu-n"--J
| /tZ-dS\ ucronlA A BAtLEy I
!{fl'ffi)!} ':iT.fltffSJ"flA iiW "'r3[ffitr8&* iL_>=_ JE!"SJ]E!__J

duly swom did say that heAfu, the said
is the Director of the Division of Oil, Gas and Mining, Department of Natural Resources,
State of Utah, and hetsfu duly acknowledged to me that heA# executed the foregoing
document by authority of law on behalf of the State of Utah.

\-\
My Commissiod Expires:

Page JE- of -Z-Rodsed Jenury 7. 1999
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ATTACHMENT'A'

Redna4-d__l4i retAl€, Inc . Redmond Minerals
Operator Mine Name

Sewi erlSanoete County, UtahM-039-002
Permit Number

The legal description of lands to be disturbed is:
Sanpete and Sevier Counties

Portions of SW l/4, Section: 13 Township: T20S Range: RlW

' SE l/4 of SE L/4' Section: 14 Township: T20S Range: RlW

Portions of gE & NE 1/4,Section: 23 Township: T20S Range: Rlw

Portions of SW-_&__NW- L/4,Sectionz 24 Township: T20S Range: R1w

NW I/4 of Nw I/4,SecLion: 25 Township: T20S Range: RIW

NE L/4 of NE I/4,SecLion: 26 Township: T20S Range: RlW

Page -Lot J-
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ZIONS BANK
Established in 1873

L/CNo.8957

November 18,1999

IRREVOCABLE IJTTER OF CREDIT NO. E957

AMENDMENT

BENEFICIARY:
UTATI DIVISION OF OIL, GAS A}.ID MINING
(DrvlsIoN")
1594 WESTNORTIITEMPLE
sttITE 1210, Po Box 145801

SALTLAKE CTTY, UTAII 84IT4.580I
AIv{OIJNT: USD228,000.00

Dear Sir/Irrtadam:

we have been requested by REDMOND MINERALS, INC., (',OPERATOR") P.O. BOX249
REDMOND, UTAH 84652 to amend the above referenced IRREVOCABLE LETTER OF CREDIT issued in your

favor, as follows:

rvfATttRITY DATE EXTENDED TO 0l \{ARCH 2001.

LETTER OF CREDIT AMOI'NT INCREASED BY USDT,IOO.OO TO AI{ AGGREGATE AI{OUNT OF USD235.IOO.OO.

All other conditions remain the same.

* rt't t * rt * * * * * !t * !t't ti * tt't * t * * t * * t * * *

IMBRNATIO}dALBANKINO
e.&ubM.i!
S.lt l*c Citt, tttA t4l I I ttSA
Tdcatc: (l0l) 52-,3916
Fr* (tol)3259J1

LETTEROF CREDITDATE:
N{arch 3,1999

E CI E

DiloY 22 s
otffi.oil,GAs & ltlNlNG

Ihlr q.dt L abld ro d'|. lhllom C6on -d PrG{6 ld Oc|mdy C..d6. | 0gl ..ril6, ht ndond ChmD{ ol Cqtn@ frruic.do No. 600.



ZIONS BAIfi<
Esabfisbdin 1873

BENEFICIARY:
UTATIDTVISION OF OIL, GAS AT.ID MINING

cDrvrslol.r)
1594 WESTNORTIITEMPLE
sttlTts 1210, POBOX 145801

SALT I,AKE CITY, UTAII t41I4.5tOI

Dcar Sir/lvfadam:

I}ITER}dANO}IAL BANKINO
tu&t|ll,Li!
S.frl&@'l.l[ltlllt SA
TdcFc:(sl)XXa9l6
Fs.(!01)'24J931

Lti,EEIIVE=-

U/
ifAR 0 5

DIV. OF OIL, GAS & MINING

E)(PIRATION:
Ifarch l, 2O0O or atry automatically cxtended dare as

hereinbelw sctforth
SALTI.AKEC[IY, UTAII
AIvIOUNT: USD228,000.00

At r53 reqgest of REDMOND MINERALS, INC., COPERATIOF) P.O. BOX249,REDMOI'ID, UTAH

g4652,Zons FirsrNational Bank (.surcty,) hercby c$ablishes olr Irrevocable Lcfrer of credit in yorr frvor up-to

an^ggegateanount of rrwo Hundred rnrcnty-rigirtThousand United states Dollars (usD 228'000.00) to expire

at o,ir-coi-ters on lvlarch l, 2000 or any automatically odended date as below set forth.

I. TIIIS LETTER oF CREDIT WILL E)(PIRE I,PoN TIIE FIRST E\IENT SET FORTH AS FOLI.,IOWS: (A) 5SO OC-L9.C5-

p.rit (sALTraKECTTYTTME)ONIrdARCH2000On6lrro_aTEITFoNWHICHSITmCIENTDOCIMENTSARE
H<scurEDByrIIEDrvIsIoNToRELMSEnrorntoririrrrnlEncl.s,INc. oPERAToRFRoMFITRTTIERLIABIUTY

FOR RECLAI{A:IION OF TITE REDMOND CI,AY A}iID SALT MINE, NO .MN3gIcf,L WITIINOTICE TO BAI{K OR

SI'RETY BY TTIE DIVISION ACCOMPA}'IED BY THE ORTGINAL LETTER OF CREDIT WITII DIRECTIONS FOR

CA}iICELI.ATTON.

2. THIS LETTER OF CREDIT WILL BE AUTOI,fATICALLY EKTENDED FOR SUCCF^SSM PERIODS OF ONE YEAR

FROMTIIE CI'RRENT ORATiTYFUTUREEKPIRATIONDATE UNLESS TIIE ST'RETY GIVES NOTICE TO TTIE

DMSION90DAYSPRIORTOTHEE GIRATTONNETSTTTATTITESI'RETYELECTSNOTTORENEWTTIELETTER
OF CREDIT.

3. FT'NDS I'}TDER TIIE LETTER OF CREDIT ARE AVAIIJBLE AGAINST TIIE DIVISIONSI SIGIIT DRAFT' IN TIIE

FORMOFE CIIBTTA SpECIFYINGLETTEROF CREDITNO. 8957DELn/EREDTOTIIE OmCEOF TIIE SrlRErY'

ONESOUUITfAINSTREEf,,SALTIAKECITY,UTAII E4III. ATTTIEDI\IX$ONXISOLEELECTION'THEDTVISION

lvtAypREsENT SIGITTDRAFTSFoRLEss mrixunrecrAIuorrNTsoLoNGA^s TIIEAGGREGATEAI\{OLNT

OFALLSIGIITDRAFTSDOESNOTEKCEEDTTUTACEAITOUUT. EACHDRAFTMUSTBEACCOMPA}iIIEDBYA

CERTIFICATE IN TIIE FORM OF EKHIBIT B, SIGNED BY A D{'LY AUTHORUED REPR.ESENTATI\ts OF TIIE

DIVISION.

1. IF TIIE ST'RETY RECETVES THE DIVI$O}iIS SIGIIT DRAFT(S) AND CERIMCATF{S) AS PROVIDED IN
pARAGRApH No.3 ABovE oN oR Bgpong ng pcnauoN cin rrruruluot't oF TIIIS LEf,TER oF CREDIT'

TIIE St RETyWIILI,IAKE SUCHAI\dOITNTA^S TIIE DMSIONI,IAY SPECIFY, WUIIINTIIELIMIfS OF TIIE

SECOND SENTENCE OF PARAGRAFTI NO. 3 OF TTIIfI LETTER OF CREDIT, AVAII/BLE TO TIIE DMSION NO

I,ATERTIIANTHE CLOSE OFBUSINESS, SALTI,AKECITYTIME, ONTIIE SECONDBUSINE'SS DAYFOLI'UIING

TIIE SURETTS REcEIPT oF TIIE SIGIIT DRAFTAI.TD CERTIFICATEAI{D IN SUCHAIv{ANNERAS TTIEDIVTSION

IIAYSPECIFY.

5. TIIE st RETy wILL GrvE pRoMpr NorIcE To rHE opERAToR AIiID To rIrE DrvIsIoN DIRECTOR oF AI'TY

NOTTCERECET\IED ORACTTONFILEDALLEGINGfiTEINSOLVENCYORBANKRI'PTCY OF TTIE SI'RETY' OR

ALLEGINGA]TY VTOIATTONS OFREG{'IATORYREQI'IREMENTS WHICHCOI'LDREST]LTIN SUSPENSIONOR

REV@ATION OF TTIE SI'RETY'S CHARTER OR LICENSE TO DO BUSINBSS.



PAGB2 OF LETTEROF CREDITNO. 8957

6. THB LETIER OF CREDIT ITILL BE GOVRNED BY TIIB IAWS OF TTIB STATB OF UTAII A}'ID SHALL BE

SI'BJECT TO TIIE T'NIFORM CUSTOl/trI A}iID PRACIICE FOR DOCUMBIfARY CREDIT, 1993 RE\IXSION'

INTERNATIoNALCHAMBERoF@MMERCEPI'BUCATIONNO. 5OO,ASTHB SAMBTVIAYBEAI{ETiIDEDA}iIDIN

EFFECTFORMTIMBTOTIMECTCP) INTHEEVENTOFACONILICTBEf,WEEX{UrAIrI^AWA}iIDTIIBUCP'
UTAIIIAWSHALLGOVERN.

?. ALLCOMMT'NTCAIIONSREGARDINGTTIISLEf,TEROFCREDITWILLBEADDRESSH)TOTITESURETY,ONE
SOUTII }TAIN STREBT, SALT IAtr(E CITY, UTAIT 84I I I, REFERENCING LEf,lER OF CREDIT NO. 8957.

aaaaaa a rtaaaaaaaaaaaaaaaaaa ""
Wc bcrcby agrpg with draners, codorscrr mdbor fi& holdcrs that aU rhaft(s) drawnudcr andll Smntianrc 

with thc tcflns

of this hfu-of crodit will be hmccd rryo prcscatatio aod &livery of documcots to us as ryecified hcrein

llis credit is nrbject to the Unifcm Cur*ons and Practiccs fcDoarmentary C!,odits, 1993 rwision,Internatimal Chmber of

Commcrpc Publicatim No. 500.



D(HIBIT B

to
Irtterof CreditNumbeq

- 
I duly authorizcd represeirtative of the Utah Division of

, by sight draftOil, Gas and Mining hereby c€rtify that (l) the drawing in tbe amout of $

accmpanying this certificate, rmd€r Irtr€f, of Credit No.- dst€d

by yor is p€rmited urd€r the pmvision of ths ldcr of Crcdit, 8) tl. l,cifrrr of Cr€dit has neither ocpircd nc tcrminatcd

prnsuant to its t€rms, (3) the amormt of the sigbt drafr, togcther with any amounts prwiorsly drawn rmder tbe Lctrer of

Credit, does not o<ceed the Face Amomt, and (4) the Utlh Board of Oil, Gas and Mining after notice and bcaring; has

entered an Order which has not be€Nr staye4 ordering fcfeiture of Letter of Credit No. 

- 

In accordance with

applicable law. proceeds of this drawing will be utilized in full to pay the o{p€,Dses relating to the reclamation liability'

together with the costs of collectio'n, inctuding attorneys fees, for the

and [mine frermit #]

The Utah Division of Oil, Gas and Mining

Authorized Sigpafire

issud

By:



EXHIBIT A. SIGET DRAFT
to

I*tter of Credit Number

Date City, County Irctter of Credit No.

PAY TO THE ORDER OF: Utah Division of Oil. Gas and Mning

Dollars.

TO: (Name ofBank or Surety)
and

(Address)

Utah DMsion of Oil, Gas and Mning
1594 West North Temple, Suite 1210

Box 145801
Salt Lake City, Utatr 84114-5801

By:
Authorized Signature



gl
Michael O. Icavitt

Governor

Kathleen Clarke
Executive Director

Iowell P. Braxton
Division Director

State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

PO Box 145801

Salt Lake City, Utah 84114-5801

801 -53€i-5340

801 -359-3940 (Fax)

801-538-7223 ODD)

December 14,1999

Wayne Hedberg, Permit SuPervisor

TO:

THRU:

THRU:

FROM:

RE:

Lynn Kunzler, Senior Reclamation Specialist h-//
l-/

The Division finalized the review of Redmond Minerals Salt and Bentonite mine, located

in Sanpete county, Utah and tentative approval was granted september 10, 1999' The tentative approval

notice was sent to the local newspapers on Septemb er 29,1999 to begin a 30-day public comment period'

No adverse comments were received for this project'

On March 5 , Iggg,the operator provided the Division with an "Interim" Letter of Credit

#gg57 issued by Zions First National Bank in the amount of $228,000. The interim surety was required

until the reclamation plan could be reviewed and approved' on November 22,1999 an amendment was

provided which increased the surety to $235,100, as required by the Division's final review' On

December 10, 1999, the operator piovided a Reclamation Contract to accompany the Letter of Credit'

Tom Mitchell checked the documents for accuracy on December 13,1999.

Would you please sign and date the Reclamation Contract so we can issue final approval

for the Salt and Bentonite Mine. The Letter of Credit does not require your signature' Thank you for

your consideration of this request.

jb
Enclosure: MR-RC
M39-02.mem

Lowell P. Braxton, Director 
_,^

Mary Ann Wright, Associate Director I

\r\NNVt

Sanpete Countv. Utah



FORM MR.RC
Revised January 7, 1999
RECLAMATION CONTRACT

(Mineral Mined)

"MINE LOCATION'':
(Name of Mine)
(Description)

. "DISTURBED AREA'':
(Disturbed Acres)
(Legal DescriPtion)

"OPERATOR'':
(Company or Name)
(Address)

Fife Number M/oaq/oO2

Efrectiveo"t"ff . t{, /?1f

Salt- and Bentonite

Redmond Minerals
Three miles north of Redmond

Utah in Sevier a4d g4np-e!e

Counties.

qnl

I
other Agency File Number .-4?-

RECEIVED

srArE oF urAH DEC t 0 tggg
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING DlvfslONoFott,cAs&Mnltnc

1594 West North Temple Suite 1210
Box 145801

salt Lake city, utah 841 14-5801
(801) 538-5291

Fax: (8O1) 359-3940

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined

as follows:

"NOTICE OF INTENTION" (NOl): (File No.) M-o3e-oo2

(refer to Attachment "A")

Redmond Minerals, Inc.
6005 N. 100 w.
Redmond, Ut. 84652

(Phone) (43s)529-74O2



"OPERATOR'S REGISTERED AGENT":
(Namel
(Addressl

(Phonel

"OPERATOR'S OFFICER(SI " :

"SURETY":

. "SURETY COMPANY":

"SURETY AMOUNT":
(Escalated Dollars)

"ESCALATION YEAR'':

''STATE'':
"DlVlsloN":
"BOARD'':

ATTACHMENTS:
A "DISTURBED AREA":
B "SURETY":

Parr Waddoups Brown Gee & Loveless
P.O. Box 11019
Salt Lake City, Ut. 84147

( sor )s32-7840

Rhett Roberts President

$235,100.00

2004

State of Utah
Division of Oil. Gas and Minino
Board of Oil. Gas and Mining

Jason Nielsen Vice President
Jay Bosshardt Secretary

(Form of Surety - Attachment Bl Bank letter of credit

(Name, Policy or Acct. No.l Zions First Nationat Bank I

This Reclamation Contract (hereinafter referred to as "Contract") is entered
into between Redmond Minerals, Inc. the "Operator" and
the Utah State Division of Oil, Gas and Mining ("Division'l.

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOll File No. M-039-002 which has been approved by the Utah
State Division of Oil, Gas and Mining under the Utah Mined Land Reclamation Act,
Sections 40-8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter
referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved Reclamation
Plan, and Operator is obligated to provide surety in form and amount approved by the
Division, to assure reclamation of the Disturbed Area.

Page -Lot 7
Reviscd January 7, 1999
Form MR-RC



NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original
Notice of Intention dated Sepr . L4, 1998 , and the original
Recfamation Plan dated Seor . 14, 1998 . The Notice of
Intention as amended, and the Reclamation Plan, as amended, are
incorporated by this reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to
the Division. Such surery as evidenced by the Surety Contract is in the
form of the surety attached hereto as Attachment B and made a part
hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Division in writing. lf the
Surety Contract expressly provides for cancellation, then, within 60
days following the Division's receipt of notice that the Surety Company
intends to cancel the Surety Contract, the Operator shall provide a
replacement Surety Contract in a form and amount reasonably
acceptable to the Division. lf the Operator fails to provide an acceptable
replacement Surety Contract, the Division may order the Operator to
cease further mining activities and to begin immediate reclamation of the
Disturbed Area.

Operator agrees to pay legally determined public tiaUitity and property
damage claims resulting from mining to the extent provided in Section
4O-8-711)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

5. The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

6. lf reclamation of discrete sections of the Disturbed Area is completed to
the satisfaction of the Division, and the Division finds that such sections
are severable from the remainder of the Disturbed Area, Operator may
request the Division to certify that Operator has reclaimed such discrete
sections of the Disturbed Area in accordance with the Act and
lmplementing rules, the Notice of lntention, as amended and the
Reclamation Plan, as amended. lf the Division makes such certification,
Operator may make request to the Division that the aggregate face
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amount of the Surety Contract provided puruant to paragraph 2 be
reduced to an amount necessary to provide for completion of the
remaining reclamation. The Division shall hear Operator's request for
such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

7. Operator agrees to indemnify and hold harmless the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
Operator's agents and employees, or contractors to comply with this
Contract.

8. Operator ffi?y, at any time, submit a request to the Division to
substitute surety. The Division may approve such substitution if the
substitute surety meets the requirements of the Act and the
implementing rules.

9. This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

1O. lf Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in
the enforcement of this Contract.

11. Any breach that the Division finds to be material of the provisions of
this Contract by Operator ffi?y, at the discretion of the Division, result in
an order to cease mining operations. After opportunity for notice and
hearing, the Board of Oil, Gas and Mining may efiter an order to revoke
the Notice of Intention, order reclamation, or order forfeiture of the
Surety Contract, or take such other action as is authorized by law.

12. In the event of forfeiture of the Surety Contract, Operator shall be liable
for any additional costs in excess of the surety amount which are
required to comply with this Contract. Any excess monies resulting
from forfeiture of the Surety Contract, upon completion of reclamation
and compliance with this Contract, shall be returned to the rightful
claimant.

13. This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved.

14. Each signatory below represents that he/she is authorized to execute
this Contract on behalf of the named party.
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OPERATOR:

Redmond Mineralsr Inc.
Operator Name

By Rhett Roberts
Authorized Officer (Typed or Printedl

Pres ident
Authorized Officer - Position

STATE OF il/aJ'-
COUNTY OF

On the
appeared before me

Nov. 30, 1999

Date

4, day Dct-nA-ex- rc qq , personally
who being by

me duly sworr;.did say that he/she, the said
is the Hlt4tZtz.( ot.

b

and duly acknowledged that said instrument was signed on behalf of said company
by autllpfity qf itgbylaws or a resolution of its board of directors and said

duly acknowledged to me that said

93 -oq-0J
My Commission Expires:
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DIVISION OF OIL, GAS AND MINING:

av -l*-'z'f Uno/AT
Lowell P. Braxton, Direc'tor '

/z//shf
Date

1e tq
who being

coUNTY o, S.. \\ \-.,^n *- ittt

on the-r*aayof
personally appeared before me

srArE or S\a\< 4 u\*I- r

F.--
: "dG" Notary Public I

i#ffi\,J3ilggl*",T"fi" !
; [Et'[Il*l'[f Satr take C'ry, Uarr g4rr4 I! \+\W9/.7 uy commB6ion e,piree 

' I| \\7rf 'Fcbruary 2e, zo& -- tL-Y sg"gi/g__l

duly swom did say that helsb, the said
is the Director of the Division of Oil, Gas and Mining, Department of Natural Resources,
State of Utah, and helsfu duly acknowledged to me that hel# executed the foregoing
document by authority of law on behalf of the State of Utah.

\-l

My Commissiad Expires:

Page 6 of 7
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ATTACHMENT'A'

Redmpad ll:nesels, Inc. Redmond Minerals
Operator Mine Name

Sevier,/SanoeteM-039-002 Counry, Utah
Permit Number

The legal description of lands to be disturbed is:
Sanpete and Sevier Counties

Portions of SW L/4, Section: 13 Township: T20S Range: RlW

. SE I/4 of SE I/4, Section: L4 Township: T20S Range: RlW

Portions of gE__t_NE L/4,Secbion: 23 Township: T20S Range: RlW

Portions of SW & NW L/4,Sectionz 24 Township: T20S Range: RlW

Nw I/4 of NW I/4'section: 25 Township: T20S Range: RIW

NE L/4 of NE L/4,SecLion: 26 Township: T2OS Range: RIW
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ZIONS BANK
Established in 1873

UCNo.
trrttt t t -ttt!!t!

November lE,l999

IRRJCVOCABLE I,ETIER OF CREDIT NO.
AMENDMENT

BENEFICIARY:
UTAII DTVISION OF OIL, GAS AI{D MINING
(DrvI$oN")
1594 WESTNORTTITEMPLE
st rTE 1210, PO BOX 145801

SALT LAKE CITY, I]TAII 84I I4-580I
AlvtOIlNT: USD228,000.00

Dear Sir/Madam:

We have been requested by REDMOND MINERALS, INC., ("OPERATOR') P.O. BOX249
REDMOND, IITAH 84652 to amend the above referenced IRREVOCABLE LETTER OF CREDff issued in your

favor, as follows:

lv{ATt RITY DATE EXTENDED TO 0l lvlARCH 2001.

LETTm oF CREDIT AMOI,NT INCREASED BY USDT,IOO.OO TO AI.I AGGREGATE AI\{OT'NT OF USD235'IOO.OO.

All other conditions remain the same.

tf * :[ * * * t * rt * * tt tt t * * t] t * :F * t * * tt * t !f * *

INTERNAIIO}IAL EANKINC
O.EorllM.i!
sdrl& ctry. Itra t4l II t sA
Tclcphm: (t0l) 5Z{gt6
Frx. (t0l)3Zl.5qll

LET1ER OF CREDIT DATE:
lvlarch 3, 1999

re-E-i_v

nov 22 s
onffi-L GAs & MINING

Ihb s.dt I abl6r ro $r lhllom C6qr rd Pr.cd6 ld Oqrtnay CrdB. I egt niHo,r. hl.ndotd Ch.t$ar ot CdtrM€ hlbSo.do No. EoO.



ZIONS BAIfi< 9EEIVEDITERNATIO}IALBANKII(}
OG&dhlLiD
&trt&cit (mslltlutLA
Td4hc:(l0l)XXJ!6
Fa(el)tL5$l

D
B$ablisb€d in 1873

BENEF'ICTARY:
UTATIDTVISION OF Otr-, GAS AT,ID MINING
(DrvlsIoN")
1594 WESTNORTIITEMPLE
sltrrE 1210, Po Box 14580r
SALT LAKE C[IY, UTAII 841I4-5EOT

Dcar Sir/lv{adam:

itAR 0 5

DIV. OF OIL, GAS & MINING

HGIRATION:
I\rarch l, 2O0O or ary sutomatically od€nded dat€ as

bereinbelow 6ctforth
SALTI.AKE CNY, UTATI
AIv{Otl}S: USD228,000.00

At tbc rcquest of REDMOND MINERAIS, INC., COPERATOF) P.O. BOX249,REDMOI'[D, UTAII
g4612,Zions First-National Bank Csurcry) horcby gtablishes o|r Irrcrrccable l*fier of Ctedit in you ftvor up to

a aggrcgateamount of TWo Hundred T\renty-Eigbt Thousand Unired Sbtes Dollars (USD 228,000.00) to exptu€

at our counters on ldarch l, 2OOO or any automatically qtended date as below set forth.

I. THIS LETTER OF CREDIT WILL EKPIRE I'PON fiIE FIR,ST E\IENT SET FORTHA'S FOLI,OWS: (A) 5$OOCIOCK-
p.r/r. (SALTLAIGCITYTIME)ON I I'ARCII2000 ORO)TIIEDAIEIJPONWHICHSIrFICIENTD@T MENTSARE

trl<rcurrD By rHE DrvIsIoN To RELEA^SE REDMoI.id rvmIERALs, INc. OPERATOR FROM FURTTIER LIABIUTY

FOR RECLAI{AIION oF TIIE REDMOIID CLAY A}iID SALT lvflNq NO .Mtil39l0f/2 WITH NOTICE TO BAI{K OR

SI'RETYBYTHEDIVffIIONACCOMPA}iIIEDBYTIIEORIGINALLETTEROF CREDITWTTIIDIRECTIONS FOR

CAI.ICELLATION.

2. THIS LETTER oF cREDIT WILL BE AUTOIvTATICALLY DCIEbIDED FOR SUCCESSI\ts PERIODS OF ONE YEAR

FROM TITE CT'RRENT OR AIiTY FUTT'RE EKPIRATION DATE I'NLESS TITE SI'RETY GIVES NOTICE TO TTIE

DIVISION90DAYSPRIORTOTITEE GIRATIONDATETHATTIIEST'RETYELECTSNOTTOREIIEWTIIELETTER
OFCREDIT.

3. FT'}IDS I]NDER THE LETTER OF CREDTT ARE AVAIUBLE AGAINST TIIE DTVTSIO}iIS SIGIIT DRAFT, IN TTIE

FORM OF E GIBTT A SPECIFYING LETTER OF CREDIT NO. 8957 DELMRm TO TIIE OmCE OF TIIE SITRETY'

ONE SOUTH IVfAIN STREET, SALT I.AKE C[TY, I'TAII 84I I I. AT THE DI\NSIOI{S SOLE ELECTION, TIIE DIVISION

r{AypRESENT srcrrTDRAFTsFoRLEss nrrixrrnracnArdolrNT soIoNGAs lrIEAcGREciATEArdo{rNT
OFALLSIGIITDRAFTSD)C)ESINOTEKCEEDTIIEFACEAI{OI'NT. EACHDRAFTMUSTBEACCOMPAI{IEDBYA
CERTIFICATEINTTTEFORMOFEKHIBITB, SIGNEDBYADI'LYAUTIIORZEDREPRESENTATTVE OF TIIE

DIVISION.

4. IF TTIE ST'RETY RECEN/E.S TIIE DIVI$O}iIS SIGITT DRAFT(S) AND CERTIFICATE(S) A^S PROVIDED IN

PAITAGRAI'HNO.3 ABOVE ON OR BSFORE lIG E'CRAIION OR TERMINATION OF TIIIS LETTER OF CREDIT'

TIIE SURETYWILLIIAKE SUCHAI\IOI]NTAS TIIEDMSIIONIiIAYSPECIFY,WTIINTIIELIMITS OFTHE

SECOND SENTENCE OFPARAGRAPHNO. 3 OF TIIIS LETIEROF CREDIT,AVAIL{BLETOTIIEDIVISIONNO
I.ATERTIIANTTIE CI,OSE OF BUSINESS, SALTI.AKE CTTYTIME, ONTTIE SECONDBUSINESS DAYFOLIPWING

TTIE SI'RETY'S RECEIPT OF TIIE SIGIITDRAFTA}iID CERTIFICATEA}iID IN SUCHAI\IANNERAS THEDIVISION

lvlAY SPECIFY.

5. THE ST'RETY WIII GIVE PROMPT NOTICE TO TIIE OPERATOR A}iID TO TIIE DIVISION DIRECTOR OF AI{Y

NOTICERECETVED ORACTIONFILEDALLEC}INGTHEINSOLVENCYORBA}iTKRI'PTCYOF TIIE SIJRETY' OR

ALLEC}INGAT{Y VIOI.ATIONS OF RECiI'IATORYREQI'IREMENTS WI{ICHCOULDRESIJLTINSUSPENSIONOR

REVOCATION OF TIIE SURETY'S CHARTER OR LICENSB TO DO BUSINESS.

IRREVOCABLE LET:IER OF CTEDIT NO.



PAGE 2 OF I,ETIER OF CREDIT NO.

6. TIIB I^ETTER OF CREDIT WIIL BE GO\IERNED BY THE IAWS OF TIIB STATE OF T'IAII A}'ID SHATL BB

ST BJECT TO TIIE T NIFORM CUSIOI\IS AI.ID PRACIICE FOR DOCT MEI'IIARY CREDII, 1993 RE\mitoN'

INTERNATIONALCHAMBEROF @MMERCEPt BUCATIONNO.500,ASTIIBSAMEI,IAYBEAI\{EI'IDEDA}{DIN
EF.FECT FORM TIME TO TIME (UCp) IN THE EVENT OF A CONruCT BEf,WEBI.I UTAII LAW A]iID THE UCP,

UTAII IAW SHALL GO\IERN.

7. ALL@MMUMCATIONSREC}ARDINGTIIISLETTEROFCREDITWILLBEADDRESSEDTOTITESI'RETY,ONE
SOUTII IVIAIN STREE:T, SALT IAI(E CIIY, UTAII t4I I I, REFERENCING LEf,TER OF CREDM NO'
aaaaaaaaaaaaaaaaaaaaaaaaaafaaa
Wc hcrr$y rgrcc with drant$, codcss aod bdr fidc hold€rs tbat aU dra(s) dra*n undcr mdf ftpli-* with thc t€rns

of this taicrif crcdit will be hoored r4o prcseotatim md &livcry of docomcats to us as specilied bcrein

This cro6it is nrbject to the Uniform crrstms aod Practica fc Docurncntary Cl,odits, 1993 rcvision, Intcrnatimal Cbamber of

Commcrcc Publicatim No. 5fl).



E)(EIBIT B

to
Irtter of Credit Numbcr.

Oil, Gas and Mining; hereby cstify lhat (l) the drawing in tbe amormt of S

L a duly orthorized representative of the Utah Division of

, by siglt draft

acompanying this certificate, ttnd€r lxtrer of Cr€dit dst€d

byyouispcrmisedrmdcrtheprovisimofthclderofCrcdit, (2)tfuLdtrrofCrcdithssncithcrocpircdnctcrminatcd

pursgant to its t€rms, (3) the amormt of the sigbt draft, togcther with any amounts previously drawn udcr the Lctrer of

Credit, does not e,(coed the Face Amount, and (4) the Utah Board of Oil, Gas and Mining after noticc and bearing; has

c,ntc,red an Order which has not becn staye4 ordering forfeitre of Lefier of Credit No. In accordance with

applicable law. proceeds of this drawing will be utilized in full to pay the ope,nses relating to the reolamation liability,

together with the costs of collection" inoluding attorneys fees, for the [mine]

and lmine fe,rmit #]

The Utah Division of Oil, Gas and Mining

Authorized Signafire

By:



EXHIBITA- SICETDRAFT
to

I-etter of Credit Number

Date City, County Letter of Credit No.

PAY TO THE ORDER OF: Utah Division of Oil. Gas and Mning

Dollars.

TO: (Name ofBank or Surety)
and

(Address)

Utah Division of Oil, Gas and Mning
1594 West North Temple, Suite l2l0
Box 145801
Salt Lake city, utah 84114-5801

By:
Authorized Signature


